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2017-18 State Budget Highlights 
 

The 2017 California State Budget spends $183.3 billion in total state funds, consisting of $125.1 billion from the General Fund, 
$54.9 billion from special funds, and $3.3 billion from bond funds.  The Budget maintains a balanced budget through 2019-20, 
with 2020-21 projected to end with a modest deficit. The Budget bolsters the State’s Rainy-Day Fund and pay down 
accumulated debts and liabilities to counter the potential fiscal impact of federal policy changes on California and the 
potential end of an economic expansion.     
 

▪ Board of Equalization (BOE) Restructure:  Effective July 1, 2017, the BOE will retain its constitutional duties, as the new 
California Department of Tax and Fee Administration (CDTFA) will perform the statutory duties formerly performed by the 
BOE, excluding the adjudication of tax appeals. The CDTFA will operate under the Government Operations Agency and its 
Director will be appointed by the Governor and confirmed by the Senate. The Board Members will appoint an Executive 
Director to administer the BOE.   The Budget creates the Office of Tax Appeals (OTA) effective July 1, 2017. Beginning 
January 1, 2018, the OTA will adjudicate the tax appeals formerly assigned to the BOE, except for those related to the 
constitutional duties performed by the realigned BOE. The OTA will adjudicate tax appeals using panels with three 
administrative law judges selected through the civil service process. Taxpayers unsatisfied with OTA rulings may appeal to 
the Superior Court. The state may not appeal OTA rulings. (AB 102) 

▪ Cannabis Regulation:  Integrates the existing Medical Cannabis Regulation and Safety Act with the Adult Use of Marijuana 
Act (Proposition 64).  (SB 94) 

▪ Economic Development/ CDBG:   Provides $3 million for Go-Biz to draw down federal funds made available to the 
California Small Business Development Center efforts to expand small businesses in California.  (AB 121/ SB 106) 

▪ Transportation Infrastructure:  Implements the Road Repair and Accountability Act of 2017 (SB 1), which returns the gas 
tax’s purchasing to 1994 levels and provides $54 billion in new funding over the next decade. With the passage of the SB 1 
the California Transportation Commission (CTC) released new draft guidelines for public comment that seek to implement 
the different statutory requirements of SB 1.  (AB 115).    

▪ Department of Transportation:  $25 million Road Maintenance and Repair Account to expand local services that partner 
with local and state law enforcement to reduce traffic by clearing vehicles and incidents during rush hours;  $200 million 
in matching funds for local and regional transportation projects in jurisdictions which contribute new locally generated 
revenues.  (AB 115) 

▪ Employee Orientation:   Requires state and local public employers to provide representative access to new employees for 
a new employee orientation.  (AB 119) 

▪ Proposition 98 / Local Schools:   An increase of $1.4 billion to continue the State’s transition to the Local Control Funding 
Formula; this is funding to districts serving English language learners, students from low-income families, and youth in 
foster care; includes an increase of $877 million to provide school districts, county offices of education, and charter 
schools with discretionary resources to support critical investments at the local level.   (AB 99) 

▪ Housing for Homelessness Transition:   Provides $20 million for navigation centers, which are flexible dormitory style 
facilities where case managers connect individuals experiencing homelessness to permanent housing.  (AB 111) 

▪ Health and Human Services / Local Impact:   Grants provided by the California Health Facilities Financing Authority will go 
to local government programs that serve children and youth under the age of 21. (SB 89) 

▪ Public Safety:  Prohibits a city, county or local law enforcement agency from entering into a contract with the federal 
government or any federal agency to house or detain an adult non-citizen in a locked detention facility for purposes of 
civil immigration custody. (AB 103) 

▪ Department of Parks and Recreation:  An increase of $31.5 million to repair and maintain the aging infrastructure of the 
state park system and repair the recent damage sustained from the severe winter storms. (SB 92) 
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Sales and Use Tax  
 

Many of the proposed exemptions with local revenue loss will not move forward, including:  Textbooks (AB 960/ Brough), 
Feminine Products (AB 9/ Garcia and AB 479/ Gonzalez-Fletcher), Used Electric Vehicles (SB 79/ Allen), Garment Alterations 
(AB 1072/ Brough), and First Responder Vehicle Equipment (AB 561/ Voepel).   Efforts for a ‘snack tax’ (ACA 2 and AB 274/ 
Garcia) was also held.   AB 398/ Garcia was amended yesterday July 10, 2017 to expand California’s Cap and Trade Program 
until 2030.  MuniServices has confirmed with the League and CSAC that AB 398 excludes local revenues from the exemption 
for electric power companies paying the sales and use tax on equipment purchases, certain construction-related costs and 
other expenses.     
 

Active Exemptions 
 

▪ Military and Veteran Medical Facilities.  Building materials and supplies purchased by a qualified person for use in the 
construction of specified military and veteran medical facilities.  Revenue Impact:  A one-time state and local revenue loss 
of $223,000.  (SB 197/ Bates)  (Active) 

▪ Property Used as Security Loan Excluded: Applies to a person who pledged the property to the pawnbroker as security 
for a loan and from whom title transferred to the pawnbroker (sunsets January 2022). Revenue Impact:  Annual state and 
local revenue losses of $ 16,625. (AB 327/ Gipson)  (Active) 

▪ Federal:  Proposed Amendment to Exclude Local Voter-Approved Taxes From the FAA Rule Redirecting Sales Tax 
Revenues:  Congressman Lowenthal is proposing an amendment to overturn the 2014 FAA rulemaking and re-establish 29 
years of FAA interpretation by clarifying Congress’ original intent that general sales taxes are not subject to the rule.  The 
FAA ruling affects jurisdictions that a) have an airport and b) have a local sales tax that was in effect after December 31, 
1987 where revenue is derived from aviation fuel. 
 

Revenue Expansion  
 

▪ BOE: Offer in Compromise Extension:  Repeals the January 1, 2018 sunset for the BOE existing offer in compromise 
program for active businesses.    Revenue Impact:  The BOE estimates an average annual revenue gain of $477,500, and 
an additional $1.8 million annually.  (AB 525/ Aguiar-Curry)  (Active) 

▪ Revenue Expansion - Reporting Use Tax Liabilities:    Requires a taxpayer who reports use tax on their FTB return to enter 
a number on the use tax line and if that number is zero, to indicate either that the taxpayer owes no use tax or the 
taxpayer has remitted the tax to the BOE.  Revenue Impact:  Anticipated to collect approximately $6.1 million annually.  
(AB 1593/ Ridley-Thomas)  (Active) 

 

Local Voter-Approved Transactions and Use Taxes  
 

As of April 1, 2017, 257 local jurisdictions (city, county, and special purpose authority) impose a district tax for general or 
special purposes. Of the 257 district taxes, 54 are county-imposed and 203 have city-imposed taxes. Of the 54 county-wide 
taxes, six are general purpose taxes and 48 are special purpose taxes (35 of which are for transportation purposes). Of the 203 
city-imposed taxes, 163 are general purpose taxes and 40 are special purpose taxes. Currently, the individual district tax rates 
vary from 0.1%8 to 1%. Some cities and counties have more than one district tax in effect, while others have none.  Combined 
state, local and district tax rates generally range from 7.25% to 9.25%, with the exception of the cities of Albany, Hayward,  
Newark, San Leandro, and Union City in Alameda County, the City of El Cerrito in Contra Costa County, and the cities of 
Compton, La Mirada, Long Beach, Lynwood, Pico Rivera, Santa Monica, and South Gate in Los Angeles County, which, subject 
to the specific 2% cap exemptions, each have a tax rate of 9.75%.   
 

Authority to Impose a District Tax Beyond 2% Cap 
 

▪ San Mateo County Transit District:  Would authorize the board to exceed that 2% limit to impose a transactions and use 
tax set at a rate of no more than 0.5%, if approved by the board before January 1, 2021.  (AB 1613/  Mullin) (Active) 

▪ Alameda County, Cities of La Puente and Santa Fe Springs:  Cap Increase:  Authorizes these agencies to each impose a 
general-purpose or specific-purpose transactions and use tax that, in combination with all district taxes imposed, may 
exceed the existing 2% rate limitation by no more than 0.5%.   (SB 703/ Skinner) (Active) 
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Additional Proposals Related to Local District Taxes  
 

▪ Metropolitan Planning Organizations:   Would authorize a metropolitan planning organization or regional transportation 
planning agency that is authorized to levy, expand, increase, or extend a transactions and use tax to levy that tax in only a 
portion of the jurisdiction, as an alternative to the entire jurisdiction.   (AB 1324/ Gloria)  (No Movement)  

▪ San Diego Local Sales Tax Increase.  Makes changes to the governance and financing structure in the San Diego 
Associations of Governments; authorize the San Diego Metropolitan Transit System and the North County Transit District 
to impose a local transportation sales tax and issue bonds within their respective portions of the County of San Diego, 
with revenues to be used for public transit purposes.  (AB 805/ Gonzalez Fletcher).  (Active) 

▪ Riverside County Transportation Commission: Authorize the Commission to impose a maximum tax rate for 
transportation purposes of 1%, subject to voter approval; the current maximum rate is ½ of 1%.   (AB 1189/ Garcia)  
(Active) 

▪ Bay Area Transit District (BART)/ Use of Funds:   Establishes restrictions on the expenditure of funds for BART and 
requires the State Controller to withhold specified revenues if the required expenditures are not met.  (AB 1509/ Baker) 
(Held in Committee) 
 

Tax Reform /  Marketplace Fairness 
 

With revenue trending downward, some states are going after remote sales in the hope that Quill Corp. v. North Dakota  will 
be overturned.  Indiana passed a law, following South Dakota. States are hoping the U.S. Supreme Court will overturn Quill. 
U.S. lawmakers reintroduced federal legislation that would require remote sellers to collect and remit state sales and use 
taxes: the Remote Transactions Parity Act (H.R. 2193) in the House, and the Marketplace Fairness Act (S. 976) in the Senate. 
Both bills remain in their initially assigned committees.     U.S. E-Commerce sales as percent of retail sales is 8.50% for 1Q2017, 
up from 8.20 from last quarter or a 3.66% change. California’s e-commerce sales comprise approximately 13-14% the total 
sales, based on California’s portion of the national economy.     There is momentum in California for some level of tax reform.  
The question is whether California will attempt change, absent of Federal effort.   

 

▪ Reducing Tax Rates:  Intent for legislation to reduce tax rates in California. (AB 1144/ Allen) (No Movement)  
▪ Tax Reform:   Creates the Joint Legislative Committee on Children and Youth that will be required to consult with experts 

and organizations in tax reform, academia, research institutes, business, labor and state tax entities to identify and 
propose “comprehensive tax reform that ensures sufficiency of revenues and revenue predictability” by November 30, 
2020, to pay for various programs relating to children.   (SB 18/ Pan)  (No Movement) 

▪ Broaden Tax Base:  Makes legislative findings regarding responding to pending proposals for federal tax reform and 
California’s tax climate and would state the bill is to make 3 changes to taxation within the state, including broadening the 
tax base by imposing a modest sales tax on services. This bill would establish the Retail Sales Tax on Services Fund states 
the intent that moneys would be appropriated to provide tax relief to middle- and low-income Californians to offset the 
effect of a sales tax on services (SB 640/ Hertzberg)  (No Movement) 
 

Business License/ Shared Economy and Fee for Certified Access Specialists  
 

▪ Shared Economy/ Single Business License:   A carve out bill that limits local governments’ ability to require drivers 
associated with transportation network companies (TNCs) to obtain a business license to operate. Specifically, this 
measure will allow drivers to obtain a single business license in one jurisdiction of choice that will be valid in all local 
jurisdictions of the state - local governments will be prohibited from requiring business licenses for TNC drivers that have 
already obtained a license in a different jurisdiction regardless of distance.  (SB 182/ Bradford)  (Active) 

▪ Business License Fee / $1 For Certified Access Specialists/ Extends the Sunset and Increases the Fee to $4: Would extend 
the fee (established by SB 1186, Chapter 383, Statutes of 2012) indefinitely and, on and after January 1, 2018, and until 
December 31, 2023, increase the amount from $1 to $4;  the bill would also revert the fee back to $1 on and after January 
1, 2024.  For locals that do not issue a business license or an equivalent instrument or permit, would require an applicant 
for a building permit to pay an additional fee of $4 on and after January 1, 2018, and until December 31, 2023, and an 
additional fee of $1 on and after January 1, 2024, for the building permit, to be collected by the local agency issued the 
building permit.   Revenue Impact: According to the Assembly Appropriations Committee, the bill will result in increased 
state revenue of $200,000 annually for four years (DSA) and increased local revenue of $6.1 million for four years.   (AB 
1379/ Thurmond)  (Active) 

 

http://www.taxnotes.com/lr/resolve/prior-coverage/sy17
http://www.taxnotes.com/lr/resolve/hr-2193/sy52
http://www.taxnotes.com/lr/resolve/s-976/sy19
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Property Tax / Parcel Taxes/ Documentary Transfer Taxes 
 

▪ Property Tax Exemption:  Indian Tribes.   Would exempt property owned in fee by a federally recognized Indian Tribe.   
(AB 653/ Ridley-Thomas)  (Active) 

▪ New Construction Property Tax Exclusion: Rain Water Capture System.   Excludes from classification as “newly 
constructed” and “new construction” the construction or addition, on or after January 1, 2018, of a rain water capture 
system.   (SB 558/ Glazer) (Active however double-joined to SCA 9 that was held in Committee.) 

▪ Electric Generation Facilities Assessments.  Adds certain facilities that produce power from nonconventional power 
sources to the facilities the BOE is not required to assess; allows the facilities to be locally assessed and in the case of solar 
facilities, local assessment allows the facility to qualify for the new construction exclusion.  (SB 639/ Hertzberg)  (Active) 

▪ Special Districts:  Mandates the creation of a comprehensive list of existing special districts in California; require that 
special district taxes will be listed on county property taxes; and will require special districts to submit statements of 
purpose to the State Controller that will identify what service the special district performs and how frequently.   (SB 448/ 
Wieckowski)  (Active) 

▪ Documentary Transfer Tax:  The documentary transfer tax may be imposed on a the transfer of interest in a partnership 
that involves real property.  The California Supreme Court on June 29 affirmed the courts of appeals in 926 N. Ardmore 
Avenue LLC v. County of Los Angeles that the county was authorized to assess the DTT on the transfer of interest in a 
partnership that resulted in change in ownership of real property.  

 

Transient Occupancy Tax  
 

▪ Transient Occupancy Tax (T0T): Report.   Would require locals that impose a TOT to annually report to the BOE the 
amount of TOT collected by the local for the previous calendar year.  (AB 1644/ Bloom)  (No Movement) 
 

Utilities/  Energy/  Water/  Sewer/ Utility User Tax/ Franchise Fees 
 

▪ Overturn Local Voter-Approved Utility User Taxes (UUT):   Prohibits Video Streaming.  AB 252 now a two-year bill,  sets a 
dangerous precedent for cities and counties who have levied a UUT, and will directly impact 88 jurisdictions with a 
“video” provision.  Cities receive between 15 and 30 of the general-purpose revenue from UUT policies, and many even 
provide exemptions for low income and elderly service users. (AB 252/ Ridley-Thomas)  (Interim Study) 

▪ New Construction Exclusion: Rain Water Capture System.   Excludes from classification as “newly constructed” and “new 
construction” the construction or addition, on or after January 1, 2018, of a rain water capture system.   The Constitution 
allows the Legislature to exclude from the definition of “new construction” constructing or adding any of the following 
property improvements: Any active solar energy system (Proposition 7, 1980); Any fire sprinkler system, as defined 
(Proposition 31, 1984);  Any portion or structural component that makes the dwelling more accessible for a disabled or 
severely disable person (Proposition 110, 1990 and Proposition 177, 1994); Seismic retrofit components (Proposition 23, 
1984 and Proposition 127, 1990). (SB 558/ Glazer) (Active) 

▪ Conversion of Existing Overhead Electric and Communications Facilities: Adds cable operators (in addition to the city or a 
public utility) to the statutes governing utility undergrounding. To initiate proceedings to convert overhead facilities to 
underground facilities, the city council must find that the city, a public utility, or a cable operator has voluntarily agreed to 
pay over 50 percent of all costs of conversion, excluding costs of users’ connections to underground electric or 
communication facilities. (AB 1145/ Quirk) (Active)  

▪ Solar Energy Systems:  Permits:  Fee Cap:    Lowers a cap on local government permit fees for rooftop solar energy 
systems and extends the cap to cover solar thermal systems.  More specifically, allows a city or county to increase its solar 
energy system permit fees above the caps if the duration of the increased charge is no more than five years from the date 
of adoption of the resolution or ordinance that first establishes the permit fee. (AB 1414/ Friedman) (Active) 

▪ Limits Local Discretionary Review:  Wireless Telecommunications Facilities. Prohibits cities and counties from precluding 
the leasing of their so-called “vertical infrastructure,” including streetlights and stoplights, for the installation of wireless 
telecommunications facilities; and impose a cap developed for utility poles on the rents that cities or counties could 
charge for the use of their publicly-owned non-utility pole vertical infrastructure.   (SB 649/ Hueso) (Active) 

▪ Storm Water:  School Facility Water Capture Practices:  Local Partnership: Requires state and regional entities to consult 
on and recommend best design and use practices for storm water and dry weather runoff capture that can generally be 
applied to all new, reconstructed, or altered public schools. (SB 541/ Allen)  (Active) 

▪ Local Government: Fees and Charges:  Defines “Sewer” for the purposes of Proposition 218.  SB 231 makes it easier for 
local agencies to finance projects capturing stormwater to reuse it, instead of letting the water run off and go to waste,  
provides legal clarity on the interpretation of Proposition 218 while maintaining the proposition’s transparency and 
accountability guidelines.  Revenue Impact: No fiscal impact. (SB 231/ Hertzberg)  (Active) 
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▪ Franchise Fees:  A local franchise fee increase that a utility company passes down to its customers is not a tax imposed 
without voter approval, the California Supreme Court held June 29.  The state supreme court’s decision in Jacks v. City of 
Santa Barbara  reversed the appellate court, which found for the plaintiffs.  According to the case, the city of Santa 
Barbara’s agreement with electricity supplier Southern California Edison allows the company to pass on to customers an 
additional charge equal to 1 percent of the company’s gross receipts for the privilege of using city property. The city 
already imposes a 1 percent gross receipts charge for the use of city property, which the company includes in its 
electricity rates. Revenue from the fees goes to the city’s general fund, to be used by Santa Barbara in a discretionary 
capacity. 

 

Sweetened Beverage Tax  
 

Tuft University in a June 2017 article notes “at the local level alone, there is potential for soda taxes to spread to cover up to 
40 percent of the US population.”  Seattle’s city council voted June 5 to approve a tax on sugary drinks.  The decision by 
Seattle to tax sugary drinks follows similar measures in several other jurisdictions, including in the San Francisco Bay Area, 
Boulder, Colorado, and Cook County, Illinois.   At the time of print a judge has temporarily blocked the Cook County ordinance.  
Berkeley in 2015 became the first city in the U.S. to tax soda, tacking on 20 cents to the cost of a 20-ounce drink.  
http://now.tufts.edu/news-releases/spread-local-taxes-sugar-sweetened-beverages-likely.  MuniServices is proud to note its 
partnership with the City of Berkeley in helping to implement the sweetened beverage tax ordinance.  The U.S.Conference of 
Mayors 2017 Best Practices book features this partnership.  
 

Cannabis  
 

The 2017 Budget provides a single regulatory system that will govern the cannabis industry in California while maximizing 
public and consumer safety.  The Budget removed an earlier proposal to eliminate the medicinal marijuana cards;  
MuniServices asked for this change on the grounds of  local revenue loss.   Highlights: 1)  Restoring statutory requirements on 
cannabis businesses regarding loss of inventory, theft, breach of security; 2)  Restoring regulations pertaining to testing labs; 

3) Restoring an Impaired Driving Study;  4)  Retaining language protecting against excessive concentration of cannabis 

businesses in fragile neighborhoods;  5)  Adding a statutory definition of “open container” in the context of cannabis in motor 
vehicles;  6)  Restoring the ability of the Department of Fish & Wildlife and the State Water Resources Control Board to 
unilaterally impose conditions on cultivation licenses (protecting against environmental contaminants and illegal diversion of 
waterways;  7)   Requirement for individual plant tagging (making product diversion more difficult.  8) Codifying local ability to 
enforce the fire code; 9)   Allowing non-storefront retail operations which eliminate foot traffic and can improve public safety;  
10)  Codifying local agency right of inspection of cannabis businesses; and 11)  Mandating a state agency response time once 
locals notify the state of the revocation of a business’ local license or permit. 
 

▪ Adult Use Cannabis:  Marketing to Minors:    Prohibits an operator of an Internet Web site or mobile application from 
marketing or advertising any marijuana, marijuana product, or marijuana business to minors. (AB 76/ Chau)  (Active) 

▪ Collecting Cash for Cannabis Taxes:  Authorizes the BOE or a county to collect cash payments from cannabis-related 
businesses, and allows a state agency to impose a “cash collection fee” to cover costs of collection.   (SB 148/ Wiener) 
(Active) 

 

Local Governance  
 

▪ Local Streets and Roads: Expenditure Reports.   Would modify the deadline for filing streets and roads expenditure 
reports with the State Controller from the first day of October following the close of the local agency’s fiscal year to seven 
months following the close of the local agency’s fiscal year. In 2015 AB 341 changed the deadline for local financial 
transactions reports from 90 days to seven months following the close of an agency’s fiscal year.  (AB 636/  Irwin)  (Active) 

▪ Taxicab Transportation Services:   Prohibits city and county regulation of taxicabs in populous counties except as 
administered by countywide transportation agencies, including:  the Los Angeles County Metropolitan Transportation 
Authority;  the San Diego Association of Government; the Orange County Transportation Authority; the Riverside County 
Transportation Commission; the San Bernardino County Transportation Authority; the Santa Clara Valley Transportation 
Authority;   the Alameda County Transportation Commission;  the Sacramento Area Council of Governments; the Contra 
Costa Transportation Authority; and the Fresno Council of Governments   Requires permits issued by those agencies to be 
valid throughout the entire county.  Prohibits the operation of taxicabs without a valid permit in counties where the 
countywide transportation agency has chosen to administer the permitting program.  (AB 1069/ Low) (Active) 
 

http://www.taxnotes.com/lr/resolve/calif-supreme-ct-decision/1vs9y
http://www.taxnotes.com/lr/resolve/calif-supreme-ct-decision/1vs9y
http://www.taxnotes.com/lr/resolve/calif-ct-of-appeal-decision/20zm
http://www.taxnotes.com/lr/resolve/prior-coverage/8gvx
http://now.tufts.edu/news-releases/spread-local-taxes-sugar-sweetened-beverages-likely
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▪ Counties:  Prohibits Contracts for Certain Services.   Beginning January 1, 2018, would place restrictions on how counties 
contract for personal services; requires counties to clearly demonstrate that the proposed contract will result in actual 
overall costs savings and to show that the contract does not cause the displacement of workers.  AB 1250 calls for 
extreme restrictions on local flexibility and exponential increases in costs and workload for local governments that are 
unreasonable.  (AB 1250/ Jones-Sawyer)  (Active) 

▪ Parking:  Exclusive Electric Charging:  Would authorize a local authority to designate stalls or spaces on a public street 
within its jurisdiction for the exclusive purpose of charging and parking a vehicle that is connected for electric charging 
purposes. The bill would authorize the removal of a vehicle from a designated stall or space on a public street if the 
vehicle is not connected for electric charging purposes. (AB 1425/ Muratshuchi) (Active) 

▪ Inoperable Parking Meters:   Prohibits a local authority from prohibiting or restricting, by ordinance or resolution, the 
parking of a vehicle in a space regulated by an inoperable parking meter or parking payment center but allows cities to 
implement a four-hour cap if notice is given at broken meters with no posted time limit. (AB 1625/ Rubio)  (Active) 

 

Local Voter Requirements,  Notices to the Public,  Challenging Public Expenditures 
 

▪ County Voter Information Guide:  Requires ballot pamphlets that are mailed to voters to include a notification that any 
new taxes approved by voters must be challenged within 60 days of that tax’s approval. (SB 348/ Leyva) (Active) 

▪ Local Vote Requirements:  The California Supreme Court is expected to issue an opinion shortly in the case California 
Cannabis Coalition v. City of Upland.  California Cannabis Coalition questions whether a two-thirds vote is required in all 
cases for a tax increase by local ballot initiative. 

▪ Transparency: Parcel Tax Notice.   Would require a local agency to provide thirty-day notice of a new parcel tax to any 
owner of record of a parcel affected by the tax, if that owner of record does not reside within the jurisdictional 
boundaries of the taxing entity.   (AB 448/ Daly) (Active) 

▪ Property Taxes Not a Requirement to Challenge Government Expenditures: An individual is not required to pay property 
taxes to have standing to challenge government expenditures, the California Supreme Court held in Weatherford v. City of 
San Rafael.   

▪ Increased Property Taxes:  Public Libraries: Would allow locals to increase property taxes to fund library bond debt 
payments with 55% vote rather than 2/3rds requirement under current law. Revenue Impact: No fiscal impact recorded. 
Status:  Adopted, ordered to 3rd reading. (SCA 3/Dodd)  (Active) 

▪ Land Use Regulations:  Voter Approval.   Would require a 55% voter approval for voter initiatives in specified jurisdictions 
that reduce density or stop development or construction.  League opposed.  (AB 943/ Santiago)  (Active) 

 

Housing  
 

▪ Housing Sustainability Districts.   Authorizes locals to establish by ordinance a housing sustainability district (HSD) to 
complete upfront zoning and environmental review in order to receive incentive payments for residential and mixed-use 
development projects with an affordable housing component. (AB 73/ Chiu)  (Active) 

▪ Zoning Regulations.   Authorizes locals to establish inclusionary housing requirements as a condition of the development 
of residential rental units.   (AB 1505/ Bloom)  (Active) 

▪ Affordable Housing Authorities/ Capturing Local Taxes:    Allows an enhanced infrastructure financing district to capture 
local sales and use tax increment for affordable housing on infill sites.   (AB 1568/ Bloom)  (Active) 

▪ Affordable Housing /  Sales and Use Taxes:   Allows locals to establish new affordable housing authorities to collect and 
utilize sales and use and transaction and use taxes to fund affordable housing projects. (AB 1598/ Mullin)  (Active) 

▪ Recording Fees for Affordable Housing Use:  Imposes a fee of $75 to be paid at the time of the recording of every real 
estate instrument, and not to exceed $225, to fund affordable housing. (SB 2/ Atkins)  (Active) 

▪ Affordable Housing Bond Act of 2018:  Authorize the sale of $3 billion in GO bonds with proceeds used to finance various 
existing housing programs, and infill infrastructure financing and affordable housing matching.  (SB 3/ Beall)  (Active) 

▪ Blueprint for More Housing:   Streamlines the approval process to spur housing construction by having cities identify 
where housing needs to be built and adopting a specific, up-front plan; and, conducting all necessary environmental 
reviews and public engagement.  Revenue Impact: Unknown, variable costs, potentially over $10 million to capitalize and 
administer new loan program. (SB 540/ Roth)  (Active) 


